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August 30, 1993 

DIVISION ORDER TITLE OPINION 

LGgal oeecription 

Goon 

Tract 1 : All of Section 24, Block S&S, 
Lipecomb county, Texas, containing 71.l acres, 
more or lesa; 

Troct 2 : That part of Survey 3, Block D, 
w. P. Wiser survey, adjacent to end North of 
the Eaet Half (E/J) of section 9, Block 10, 
H.,T.B. RR. Co . Survey, Lipscomb County, 
Texas, containing 91 . 3 acres, more or less; 

Tract 3: The Northeaet Quarter o! section 9, 
Block 10, H.f.T . B . RR . co . survey , Lipscomb 
County, Texas. 

,.Cl'l,._.TQN T CJIAIJ o rr-1~ 

'"Q OCIOT o 1,1; .. QN • 
OtL. AH O 6..-a ..A • 1 

M ITC~CLL O U • RLIC"' " 
011 .. 4'M 0 ClAI u w· 

' M'1 ,.NO "At1C., 
"'CA~ C:8T ATC: VI\W 

~ w.r,r .. c.ooo· · 
0 WAR0 L AT l'.INSON 

TOM MCGEE CORP. 
P. Q . BO>< ,76 
Booker, Texas 79005 

TEXACO TRADING & TRANSPORTATION, I NC, 
P. o. Box 5568 
Denver, Colorado 80217-5569 

GPM GAS CORPORATION 
B~rtleeville, Oklahoma 74004 

Re: Xliewer #3-24 well 

Gentlemen: 

Pursuant to the requeet o! TOM MCGEE CORP . , we have exa~lned 
tltle to the captioned property based on the following: 

i. BASIS or EXAMINATION 

our examination of the records appearing in the o tice o! the 
Lipscomb County Abetract Company in Booker, Texae and in the office 
of the County Clerk of Lipecomb County, Texas, covering the period 
from sovereignty to August 26, 1993 at 5:00 o'cl ock p.rn. 

i0 391;1d &JOO 3390~ WOJ. £GS1'9S99091 



Saeed upon o~r o xa111in8tlon of the above and !ore901n9 and 
Bubjec t LO t he co mmen ts , objections and requirementlil that are 
he relnafter made , ll le our opinion t ha t tl t l e t o the capti o ned 
property wae veeted, ae of Auguet 26, 1993 at 5:00 o'cloc k p . m, , as 
follows: 

II. SURFACE 

The surface to Tract• l, 2 and 3 !s vested in LARRY SCHILLING 
and wife, NANCY SCHILLING. 

III . OIL, GAS AND OTHER MINERALS 

Execut ive Ri ht8 Bonus Dela Rentals and Shut- in Ro 

AI.VIANA KLIEWER, a widow for her 
lifetime. All of theee mineral 
rights Will vest 1n LARRY SCHILLING 
and wi fe, NANCY SCHILLING upon the 
death O! ALVIANA ~LIIWIR , 

All 

Royalty : 

Tract 1 : 

ALVIANA ltLIBVER 

THE STATE OF TEXAS 

Tract 2: 

ALVIANA IU.I!WJ:R 

Tract 3 : 

A.I. VIANA XLI l'.WER 

( 1 / 5 - 1/16 ) - 11/80 

1/16 

1/!5 

1/5 

IV . OIL, GAS AND MINER.AL LEASEHOLD 

TOM MCGEE CORP, 

THOMAS S. MCGEE and 
LEONE MCGEE 

TAM it. MCGEE 

62 l l 

251 

v. TABULATION OF OIL, GAS AND MINERAL LEASE 

Dated: 
l'iled: 
Recorded: 

Leaaor: 

Lessee: 
De•cription : 

E0 ?F.ftld 

June l, 1993 
Augu•t 17, 1993 
VolW1e J 3 7, Fag• 2 3, Real Froperty Re­
cord•, Lip•coaab County, Texa• . 
ALVlANA ~LIIW'IR, individually and aa 
Executrix of the EBtate of TRANX ~LIEW!.:R 
TON MCGIE CORP . 
All of Section 24, Block S~S and t hat 
part of Survey J, Block D, V. P. Viaer 

EGSP8S9908l 
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Primary Term; 
Royalty: 
Oil and Ga• 

Pooling Clau•e: 

shut-in Clause: 

Warranty Clause: 

Interc•t Covered: 

Lease Assignments 

Dated: 
Filed: 
Recorded: 

Aetignor : 
Aasignee : 

Land Covered: 

survey, adjacent to and North or the Eaat 
Halt (E/2) ot Section j, Bloc k 10, 
H.,T . B . RR. Co. Survey, and the Northeaat 
()uarter (ta/4) o! Section 9, Block 10, 
n.,T.~. ~R. Co. Survey, all in Lipscomb 
County, Texa•· 
180 days 
One- fifth (1/5) 

The leaae contain• a pooling clauae au­
thOJ'h, lng t.he forlft&t,i.on of a gaa qnJ.t, 
con•1•t1ng of 704 acr••· 
The lea•• containw a ahut-in gaa royalty 
clauae. 
The l•••• contain• a diaclalmer of war­
ranty clause . 
All 

Augu•t 17, 1993 
Augu•t 17, 1993 
Volwae 337, Page 29, Real Property Rec­
ordu ot Lipacomb County, Texau . 
TOM MCCII COJU> . 
THOMAS S . MCGEE and LEONE MCGEE (25\) of 
A••ignor'• intereat 
TAM~- MCGEE (121\) of A••ignor•a inter­
eat 
All of the land in the above deacribed 
l•a•e . 

VI. MORTGAGES AND DEEDS OF TRUST 

None of record. 

VII. JUDGMENTS AND O'I'HIR LIENS 

None o! record. 

VIII. EASl:MBNTS 

1. There appears of record a Right-of-Way Easement dated 
SeptembeJ" ~7, J. 96:2, recorded .J.n Volume 96, Page 54 7 of the Oeec:t 
Rec ords of Lip8c omb County, Texas, from TRANX ~LIEWER and wife, 
ALVIANA KLIEWER in favor of~ STATE OP TEXAS under the t erms of 
whlch Granters c onveyed to TH! STAT! OF TEXAS the right- of way over 
a 4 . 61 a c re tract of land located in Tract 1 for the purpose of 
hlghwey construction . 

£GSt,9S99091 
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2. There appeare of record a Right- of - Way Eaeement dated 
September 27, 1962, recorded in Volume 96, Page 639 or the Dee<l 
Recorcta o Li pscomb county, Texa•, from F~ ~LIElfER and wife, 
ALVIANA ICLIEWER in fl)vo,: of THE STATE OF TEXAS under the terms of 
which Grantors conveyed to THE STAT! OF TEXAS t he right-of-way over 
a 2.39 acre tract of land located in Tract 2 for the purpose o( 
highway constr uction. 

3. There appears of record s Right- of - Way Easement dated 
September 27, 1962, recorded ln Volume 96, Page 623 of the Deed 
Records of Lipscomb County, Texas, from FRANK XLIEWl!R and wife, 
Al.VIANA ICLIEWER in favor of THJ: STATE Of TIX.AS under the terms of 
which Grantors conveyed to 'l'HB STATE OF T~S th~ right-ot-way over 
a 6,07 acre tract of l and located 1n Tract 3 !or the purpose of 
highway construction. 

4 . There appear• of record a Right- of - Way Eaeement dated 
September 27, 1962, recorded in Volume 96 1 Page 627 of the Deed 
Records of Lipscomb County, Texas, from FRAN!( XLt!W!R and wife , 
ALVIANA J<LIEWER ln favor of THE STATE OF TEXAS under the terms of 
which Grantore conveyed to THE STATE OP TEXAS the right- of - way over 
a .10 acre tract of land out of Tract J for the purpose of the 
construction ot a drainage eaaement. 

5. There appears of record a Right- of - Way Ea~ement datect 
April 3, 1973, recordod in Volume 151, Page 337 ot the Deed Recorda 
of Llpacomb County, Texas, from,~ ~LI!W!R and wlfe , ALVIANA 
~Ll!:UR in favor or ONG J)(.PLOJlATION under the terms of whic h 
Granters convey9d to ONG EXP.LOA.AtlO~ an easement for the purpose of 
conetcuctlng a 4 inch pipeline aero•• Tract• 1, 2 and 3 . 

6. There appears of record a Rlght- of - Wey Agreement 
July 27, 1992, executed by LARRY SCHILLING and wife, 
SCHILLING ln favor of GPM GAS CORPORATION a croee Tract 1, 2 
for the purpose of the construction of one Dipel ine. 

IX. TAXES 

dated 
NANCY 
and 3 

All state, county, groundwater Conaervat1on Oiitrict No. 2, 
Follelt I ndependent School District and Follett Hoapital Diatrict 
taxee have been paid !or the year 1992 and all prior years. 

x. CONJUNTS 

1. This opinion doe, not include cl aims of person in 
poeeeaslon and uncter unrecorded instruments, conflicte of linee and 
surveys, incapacities of grantors, nor liens which may arise or be 
perfec ted because ot improvements, if any, on or adjac ent to the 
•ubjec t prop~rty, unleee the same are shown by the ab11tracte 
exam.ined . 
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2. we d o not c ertify r e lative to o r ders or r e gula t i o ns o! 
var i ous gover nment al agenc ies and other matte rs not o f rec ord l n 
the r e c o r ds examined. 

3. We do not make t he c u21 tomary eur v e y requirement e i n 
conf ormance wi th your lnstruc tions . 

4. Since the above deecri bed easements appear o f record, you 
are charged with notice of t ho exis tence of t he easements and t he 
rights created thereby . You ehould determi ne t hat t ~e e x istenc e oe 
sai d eas ements wi l l n o t i nterfere wi th y o u r p r o p o s e d o perati ons o n 
the premises. 

5 . We are rendering t hi8 t i tle o p l n lon sole l y for y our use 
and benefit. I t i s r endered f or no o ther per oon or company . Any 
other per s o n or company o t her than you who eeeke t o rely on thl s 
o p i n ion s ho u l d be a dv i sed and i s s o advi s ed, t ha t any s u c h reliance 
i e d o ne 60lely At t hat per eon'e o r company ' s own risk . 

6 . on March 11, 1968, the Commissioners ' Court ot Lipscomb 
County, Texas, adopted a resolution and o rde r sett!ng for t h cer t a i n 
regul ations governing the construc tion o f pi~s and pipe line s ove r, 
acroee a nd u nder public r oads 1 n s a i d count y . I n t he e vent y o u 
conM t ruct any pl pel ine o r flowl i ne a cross any public r oad adjac e nt 
to t he sub j ct lease, said o rder and t he p r i or orderl'I of t he 
Commlsslo ners ' Court aho uld b e r evi ewed and a u c h pipeline should ~ 
i nsta l l e d i n con formanc e wi th suc h r u l es and r egul ations . 

XI. OB ECTIONS AND RB IRJ:MENTS 

1. There appe a r s of r ecord 4r'\ Oil 41'\d Gas Lease dated 
Augus t 5 , 1987, executed by PRANJ{ KLIEWER and wife, ALVIANA KLIEWER 
to ZINltE & TRUMBO, LTD., now ZINX! , TRUMBO, INC., coveri ng Tract 3 
of the captioned property, filed in Volume 292, Page 602 of the 
Real Property Recorde, Lipecomn County, Texas. Thi e oil and gas 
lease was f or a three (3) year period and the primary term would 
have expired on August 5, 1990. It is our understanding that 
ZI~, TRUMBO never obtained production on t his t r a c t . 

REQUI REMENT NQ. 1: Obtain and f i l e in t he Rea l Prop 9rty 
Reco t de of Lipscomb Coun~y, Texas, a Release o f this oil 
and gas l ease. 

2 . Prio r to the d i s tribution of a ny p roc eed s from produc ­
tion, all partiea owning an inter e9 t in p roducti on ~ho uld e xecute 
Divisl on Or der s under the terms o f whic h t hey war rant and c e rt i f y 
as to t he r espec tive ownership lnteree L t ha t we have t abul a ted 
below. 

REQUIREMENT NO. 2; As stated. 

90 39'Vd do'OO 3300W WOl £6Sl?8S9908T t,p:lT l00l / Sl/£0 
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J. A• atatad herein, Tim STAT! OF TEXAS has a one-sixteenth 
(l/ 16 ) free royalty interes t in T,:act 1. A c ert11'.1ed copy the 
recorded Leae should be sent to the General Land Off i ce in the 
State of Texas. A Di v islon Order should also be :,ent to the 
General Land Office; however, ae e matte r of practice t he General 
Land Office wi ll no t exec u t e and return the Dlvieion Order but they 
wlll acknowledge receip t of t h e Div ieion Order and assi gn a eaae 
number under wh i ch a ll proceed• to THE STATE OF TEXAS should b e 
submitted. 

REQUIREMENT NO. J: A• 1tated . 

4 . With t.he exception of t h e one-ei x teenth ( 1/ 16) free 
royalty owned by THE STAT! OP' TIXAS u nder Tra ct 1, all of the 
mlner~l Jntereets under t he t h ree (3) tracLe wer e owned for the 
lifetime of TRANl<: KLIEVl!R and wife, ALVIANA ~Ll!Wl!R and for the 
lifetime of the sur vivor of t hem . Upon t he dea t h of FRANlC KLIEWER, 
t h is e n tire mineral interest ls v ested ln ALVIANA ~LIEWER for her 
life. Al though t he ol l and gas leai,e wa~ e xecuted by ALVIANA 
KLIEWER , individually and as Exec u trix of t h e Eetale o f PRANR 
KLIEWER, all proceed& should be paid only to ALVIANA .KLIEWER during 
her lifetime. Upon tho death of ALVIANA ~LIEWER, all of the 
minerals interests will i111Plediately be veated in LARRY SCHJLLl~C 
and wife, NANCY SCHILLING or their eucceeeora i n interest. 

REQUIREMENT NO, 4: ~one. Advisory o n ly. 

Xl I. DI VISIQN OF INTEREST 

PROCEEDS FROM THE SALE OF OIL AND GAS FROM TRACTS 1, 2 
AND 3 REFERENCED HEREIN PURSUANT TO THE LEASE TABULATED 
HEREIN SHOULD BE DISTRIBUTED I N THE FOLLOWI NG MANNER: 

ALVIANA ~LI EWER 
(1 /5 X 251.)/322.4 + 11/80 X 71 . 1/322 .4) • .1862167 

THE STAT!: OF TEXAS 

Working Interest: 

TON NCGEI: CORP. 

THOMAS s . "CG!~ and 
UONJ MCGEE 

TAN JC . NCGEJ: 

L0 3~d dWO 3390W WOl 

(l/16 x 71 . 1/322. 4 ) = .01 37 833 

(.625 ~ 4/5) • .5000000 

(. 25 ~ 4 /5) a . 2000000 

( .125 X 4 /5) F ,1000000 

Total 1 ,0000000 

E6S 1'8S9908T 
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Tom McGee Corp. 

60 39'v'd 

ovember 5, 1998 

Ms. Donna mith 
O nernl Land Ofrtee 
1700 N . ongress, Room 600 
Austin. T x. 78701 - 149 

RE:TMC-Kliewer #3 

Ms. mill\ 

Please find enclosed a copy of the Division rder T ill pinion co rin the 
referenced weU. 

Tom M Oec orp took over operations on the well and obtained our leases from 
the Kliewer afte r the original leases to Mustang Fu I mpany faiJed under their own 
terms. They hove ex utiv ri hts on leasing, rentals. tc in thi a reage. Th y al gained 
title to the equipment associated with the well and lat r sold said equipment to Tom 
McGee orp. 

I hope this helps. 

Sincerely, 

L__ - /Y1_ 
'-J[PPP7 f I I 

Tam Mc ee 

Enclosures/ 

P O Box ?76 • Booker, Texas 79005 • (006) 658-4591 

d~ 3300\Al WOl £6SP8S9908l 
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... OIL AND GAS W-2/G-l RECORD••• INQUIRY 
AP! ff : 295 30694 
DIST: WELL# : 10 LSE/ID: 086360 

FOLLETT (MORROW , UP) 
MCGEE , TOM CORPORATION 

FLD : 
OPER: 

COMPLETION: 01 14 1980 
W2-Gl: 01 24 1980 BUILT : 01 
ATTACHMENTS: ON FILE 
KEY I s I TO VIEW ATTACH : 

DRILL COMPLETED : MM DD yyyy 

12 

3 TYPE : GAS 
LSE: KLIEWER 

SOURCE: RRC ., 
CNTY: LIPSCOMB 

DRILLING PERMIT # : 
1984 R-37 EXCEP CASE H : 

WATER INJECT PERM H: 
SALT WATER DISP H: 
DOCKET NUMBER: 

s ELEVATION : 2563 GL (') §' 
TOTAL DEPTH: 8875 WELLBORE PLUGGED: 
PLUGBACK DEPTH: ~ 

" LOCATION SEC : 24 BLK: SS ABST : 
SUR: W.P. WISER 

SUR/SECT : 000500 FT FROM NL AND 000800 FT FROM EL 
NOTE•> REMARKS ON FILE FOR THIS DATE 

* SCREEN OPTIONS : 12•FORM/SQZE 13•REMARKS 14cWATER 19•PERMITS/WELLIDS 
* SELECT OPTION: (Ol•RETURN TO MENU , 00- HELP AND OTHER OPTIONS) 

PRESS ' ENTER ' FOR NEXT SCREEN 

v«. -- ioo20 

3/25,02 4 02 PM 



rn~.o::::-. _____ County 

°* ft1ed: 3 ~s am 
George P. Bu&h, CommlssloneT 

9y---------
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OIL AND GAS 

TMls AGRfEHEM'l' made and en t e r ed into thi s 1st day of J une , 
1993, by and between ~VIANA KLIEWER, i ndividua l l y and as Executrix 
of the £8tate or FRAN1C JtLIElfl:R, hereino fte r called "LESSOR", 
whothor one or more, and TOM MCGEE CORP ., P . o. Box 276, Booker , 
Texaa 79005, hereinafter callec:l "LESSEE", 

LESSOR, acting indi vidually and also for al l r oyal ty o wners 
and f or lllinoral owners, i f any, f rora whom t he undersigned hae 
received exec utive r lghta, for and l rt conside ration of the eum of 
1EN AND N0/100THS DOLLARS ($ 10 . 00 ), and o the r va l uabl e 
cone1derat1on, the r oce lpt of whlc h is hereby acknowledged, and of 
the royalties herein provi ded and t he a greements of LESSEE he r ei n 
contained, does hereby gr ant, l eaee e nd l e t e xclus ! vely unto 
LESSEE, fta successors and aesigns , for t he p u r p o 6 e or e xploring, 
drilling and operating f or and produc ing all , and/or g ea , a nd to 
p r oduce, Bave, take care of, trea t , tra ns port and o wn said 
aub• t ances t the fo llowi ng deec r1bed land ln L!pscomb Coun t y , Texas , 
to - wit? 

All o f Section Twenty- four 1)4 }_1 Block S61 S 
Survey and t ha t L')ert o f Survey 3 , Bloc k: D, 
W. P. Wiser Survey adj acent t o and North of 
t he Eaet One- half ( E/2) o f Se ction 9 , Bloc k 
10 1 H . • ~ . S . RR . Co. Survey , a nd t he Nor theast 
Quarter (NE/4) o f Section 9 , Block 10 , H. &T, B. 
RR, Co + survey, all l n Lipscomb Coun t y , Te xee, 
and such land is her Gin& t"te r r ef erred to as 
the " leaeed premises '' . 

'Tie .)(~4 
17. 5;- k~ 

~ 

TO HAV!: AND TO HOL D the l eaaed premises for a t0rm of one 
hundr ed eighty (180) daye f r om t he date hereof, hereina fter called 
"primary term' ' , and e s l ong t her ea fter as oi l , gas or other 
hydrocarbons produced l o a s s oclal!on t herewith, or either or any of 
them, are produced in pay ing quant i ties from t he leased pr emises or 
f rom lande with whic h the l eased premi s ea are pooled or urt1 t1zed. 

The cone i deratl on of the premiaea, it l e hereby a gr eed 48 
fol low•: 

l , ROYALTY. The royaltiel t o be paid by LESSEE a re: 

(a) LESSEE shall d 0l iv9r to LESSOR, a t t he well or to 
the credit o f LESSOR in the p lpel i ng to whic h t ho wel l may be 
c onnected> one- fif t h (1 /5 ) of all 011 and olher l i quid hyctr ocarbona 
produced and saved f rom the l eased pr emi.,e e, or LESSEE, at 1 ts 
option, may buy or sel l euc h r oyolty and pa:y Ll!!SSOR the mar ket 
price tor o.11 or l i quid hydrocarbons o f lJ.. >ce grade and gravity 
prevailing in the fl g l d on t he day suc h oi l le r un into p i pel ines 
or into storage tan~s . I t l• expr eee l y agr eed t ha t distilla t e or 
conden•ate produced f r o111 a ga s s tra t a shal l b e ex tra c ted by 
ordinary mechanical means on t he l eased premi see be!ore measur ing 
the gae if suc h extract i ons c an be done profitably to LESSEE, and 
euch distil l a t e and conde nsate eo extracted or saved on the l eased 
p r e•iee• shall be a ccounled f or ae oil, 

( b) LESSEE aheall pay t o LESSOR as r oyal t y on gas, 
1nc 1ud1ng ca1inghead gae or other gaseous eubatanc ve produc ed f r o~ 
said land t hs market value a t t he well of one- f i fth (1/5) o f t he 
gas ao produc ed . 

(c ) ~11 royalties payab l e under Subpa ragraph (a ) and (b) 
of thil paragraph ahal l be without deduction or cos t of gathering, 
trartapor tlng, separati ng , dehydr at i ng, treating , compres1!Sing or 
otherw!•e t r ea t ing or ma~!ng t he oi l or gae r eady f or sale or uae. 

(d) Account i ng and payment to LESSOR o f royalties from 
the production of oil and gas from &ny wel l &hall commenc e no la t er 
than one hundr •d f i fty ( 150 ) daye a fter the c ocnmenceme nt of 

VOL 337PAGE 23 
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production, Therea f ter, unless otherviae epecifically provided 
herein, all acoountinge and payments of royaltled ~hall b e ~ftde on 
or before the 2~th d8y of the second calendar month following the 
calendar month in whi c h the production occurred, Should LESSEE at 
any time fail to make royalty payments to LESSOR on or before the 
last day of the aixth c alendar month following t he c alendar mo~th 
in which the productlon occurred, upon 30 doye wrltten notice to 
LESSEE and the oper ator, this lease ehall automa t i c ally terminate. 

(f) If division ordere are signed and the provleions 
thereof conflict with the ternte of thie leaee, t h9 ter ms of this 
leaae ahall praval!. 

2. SHUT- IN OAS ROYALTY. If at any time, or from time to 
tlme, elther before or 4 fter the expiration of the primary Lorm o! 
thl• lea•et there is any gas well on the leased premises or on 
lands ~ith whlch the lea9e d premises are pooled or unitized antt 
whloh ia capable of p roduc ing in paying quantities, but which la 
shut 1n before or after production therefrom for leek of a market, 
such we11 shall be coneldered under all provlelons of thid lease as 
a wel1 produclng gas in pay l ng quanti tlee and this 14iiac,c shall 
remain in force in like manner as though gas therefrom was actually 
being sold or used. In such event, LESSEE covenants ond agr eee to 
pay LESSOR, as royalty, $1 .00 per net mineral acre per y ear for the 
per iod commencing on the date such wel l ls actually ehut in . 
Payment or tender shall be made to LESSOR, or depooi ted to the 
credit of LESSOR at First Nati onal Bank of Perryton, Perryton, 
Texaa. The firet payment shall be due and payable on o~ berore 
ninety (90) daye after the date such well la shut in. Unleee gae 
from auch weli la produced and sold or ueed prior thereto, except 
temporary sales, or used for lea1e operations, the second payment 
shall be due thoreafter on t h~ anniversary date of the period f or 
which ernch prior payment wa1 made. '.the Lerm "gae well " sh4ll 
incl ude gaeeoUft substance, and welle classified as gas wel l s by any 
governmerttal authority having jurisdiction . 

3 1 DRILLING OPERATIONS. If the LESSEE shall conunenc e 
reworking op9ratlon1 on the oxleting well withln the term of thi1 
lease or any extension thereof, LESSEE shall have the rJ.gnt to 
complete roworking operations wi t h rea sortable diligence and 
dispatch, and if oil or gae, or olther of t hemt be found in paying 
qusntitie•, this leaee shall continve and be in force with like 
oCfect as if auch well had been completed with i n the time fir&t 
111entioned. Whenever used i n this lease, t he wordo "reworki ng 
operations 11 , shall mean operations for and any of the fo llowing~ 
drilling, testing, completing, rc\olorking, recompletlng, or 
repairing of II well in eeorch for or l n an endeevor to obtain 
production of oil or gas. 

4. USE Of WATER FOR OPERATIONS, LESSE~ ehall ~ave t he fr~e 
use of wat~r from the leased pre~isea except water fro~ LESSOR• 
wells, ponds t and tanks, for rewor)dng and pumping operations 
hereunder , However, LESSEE nhal1 not have t he right to uee rresh 
water underlying the lands covered by this l ea•• ln connection with 
any waterflooding, 1ec ondary recovery, or other oper ations where 
wster or other ~ubetanc o 1• to be injected into the producing 
toi:lftation br foraation1 for the pur pose of etimulat!ng or incr•a•­
ing t:.h• ptoductlon of hydrocarbons . LESSEE may use for euch 
purpo••• ,~lt water or any other water which 18 un1u1tab1• for 
hllli\an coneU•Ption , agri cultural, or livestock- raising purposes. 

5
1 

REMOVAl.J OR PURCHASE OF EQUIPMENT. After the expiration 
of thi• laaee 

I 
L.BBSEE •hall remove any property and f ix t uree on the 

leaied prealael within 180 day• after euch expiration, and upon 
LEBSE~ falling to do eo, the property and fl xturee shall belong to 
LESSOR, Any abdndoned oil 0 ~ gaa wel l ehall be properly and 
carefully plugg.,d and sealed under the lawe of thia atate and under 
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the rulee and regulations of the state agoncy having authority 
thereof. 

6 . ASSIGNMENT OR CHANGE OF OWNERSHIP. An assignment of this 
leaae, in whdle or In part, shall, lo tho extent of such aosign­
m~nt, relieve ahd dischbrge LESSEE of all future obligations o! 
LESSEE hereunder, An assignment of th.La leaeo, in whole or in 
part, shall not relieve LESSEE of any prior obligations, either 
expreee or implied; under the Lease whi c h have been breached by 
LESSEE nor for «ny damageB which LESSOR had a usta i ned as a result 
ot the breach of an obligation whlch occurred prior to the date of 
the aeeignment. Ae a condition precedent to the valld!Ly of the 
releaeo ot any future obligations, LESSEE, its successor or 
assigns, shall provide LESSOR with a copy of any assignm nt wlth 
respect to this 1eaae. 

7, FORCE MAJEURE. LESSEE shall noL be liable !or 8ny delays 
in lts performance of any covenAnt or condition hereunder, expreee 
or impl!9d; or for total or partial nonperformance thereof, due to 
force majeure. The term "force maj eure", as used horein, shall 
moan acts of God and a ctions of the elements. If LESSEE is 
required to cease drilling or reworking or producing operations on 
the leased premises by !orce majeur8, then until euch tlme as ~uch 
force ntajeure 18 ter~inated and for a p riod of thirty (30) day~ 
after such termination, each and every prov!elon of this lease t hat 
might operate to terminate it ehall be su$ponded and this lease 
shall continue in full force and et feet dur lng such euapenaion 
period . 

8 . PROPORTIONATE REDUCTION CLAUSE. If LESSOR doe~ not own, 
or have the right lo leose, the entire mineral interest in t he land 
deacrlbed above , then the royalties , rentals, and any other eums 
payable hereunder, shall be reduced ond pi;yable only in tt,e 
proportion that the in terest covered by this lease bears to the 
entire mll'\erol interest in the above dee er lbed laf\d . If the 
mineral interest covered hereby is eubject to an outstanding 
nonparticipating royalty, such royalty ehsll be deducted from the 
royalt!e• payable to LESSOR hereunder. 

9. DISCLAIMtR OF WARRANTY . It is expressly agreed between 
the partiee hereto that no warranty or covenant of title (e~prea• 
or implied to the land covered hereby or to the oil and gas thoreln 
or produced therefrom ia made by LESSOR and that no warranty, 
covenant or guarantee of title shall be c reated by or arieo fro~ 
this 1••••· LESSOR agrees that LESS~E, at its option, may pay oft 
or discharge any taxea, mortgagee or other llnee exlstil'\g, levied 
or a•••••ed againet the leased premieea; and if such an option ie 
exercieed LESSEE ahall b@ •ubrogated to the right• of any ho lder or 
~olders thereof and may reimburse itself by appi ying to the 
di•charge of any such mortgage, tax or othe~ lien any royalty, 
shut-in royalty or re~Lal accruing h reunder . 

10, SURRENDER AND RELEASE. LESSEE, its eucceseore and 
assigns, 9 fiai l have the right at eny time, to surrender this lease, 
in whole or in part, by dellverlng or mailing a release to the 
LESSOR or b)' placing a release of record in tho county, or 
counties in which the l eased premlees are Bituated, and t hereupon, 
LESSEE •hail ~o relieved from all obligatione, exprea8ed or 
!in lied, of this leaae as to the acreage ao eurrenderliild- Upon 
te~inatlon ot the leaee, however brought about, LESSO~ ahal ~ 
!urnieh LESSBE a recordable releaee within ten days of the date o 
termlnatlon, 

11 LOCATION OP APP~TENANCES. LESSEE shall confer with 
· dig the laying of pipelines and the selection of road 

LEBSOR regar dn 1 for tank batteriee and other aboveground 
locations• an Paces d 1 d tha t there will be as little 
appurtenances on ,aidiblleae~th :~e :agricultural uaea of eaid land. 
interference aa poea e w 
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11. CLEAN UP ANO UPKEEP, While conductlng any operotlonn on 
tho leased premise•, t ho premises will be kept by LESSEE free of 
all rubbi1h~ cat\e bottles, paper c ups, or garbage. Tanks and 
equipment ahal 1 be kept painted and presen t able . LESSEE shall 
control a ll weed• surrounding its equipment . 

13, CATTLE GUARDS ANO fENCEf?. LESSEE will not c ut or go over 
arty fe nce or fencee of LESSOR at any time or i n connection with any 
operfttiohe of the leased premises without first obtaining LESSOR'S 
expree• cc:,n1ent thereto in wri ting whlch consent will not be 
un.reaedrtdblY, withheld. If LESSOR consents to the c utting of a 
fence, the cut -~•t be made at the place designated by LESSOR, a nd 
prior to cutting any fence of LESSOR, LESSEE will brace the 
existing fence adequatel y on both sides of the proposed cut eo that 
there wiil bo no slac keni ng of t he wires. If the out in such fence 
18 an outside fence of LESSOR, promptly after making such cut , 
LESSEE shall instal l and maint81n a subetontlal iron c attle guard 
capable of turning cattle, It Lhe cut in s u c h fence le an i nside 
fence tlf LESSOR, LESSEE ehall ineLall a subs tantial ca ttle guard or 
melal gate in auch opening . LESSEE shall promptly close all gates 
whic h LESSEE'S operations on the leaeed premise~, to prevent t he 
eaca~ of cattle br etock of LESSOR through any open gates. LESSt£ 
further agrees to comply with a ll r oaeonable rules and r egulations 
lmposed by LESSOR with regard to opening and cloning and locking 
all such gatee . 

14 , ROADS, LESSEE shall mAinto!n Lhe road to t he location, 
and shall not travel oft said ro8d onto t he surr ounding surface of 
the leased premiaee. Any calic he, or road surfa c i~9 used on the 
road or location shall be pic ~ed up, unlees LESSOR requeste 
otherwi•e; at the time LESSEE abandone tho lease or nt suc h lime as 
the vell to which the road was constructec la abandoned. 

15. })lPELiNES. All pipeli nes wh ich shall be contJtructad 
under th1e lea•e ehall be bur ied to a depth of thirLy-six inc hes 
(36 " ) and eo laid 111e not to interfere with ! arming operati o ns . 
LESSEE further agr9oe to "double ditc h" so as to replace topsoil 
with topsoil , 

16. FENCING. LESSEE a hail fenc e all 11lueh pi t6 and areas 
containing equipment , chemica l s, or other eubstances whic h may be 
hannful to the llveatoc k of LESSOR and/or LESSOR'S aurface tena nt. 

17, DAMAGES . LESSEE agreee to pay for any and all damages 
oeueed by ite operations on the lea•ed premleea. LESSEE shall aleo 
pay t.or damagee caused by negligont and excese!ve oporatione on 
•aid l and whether eaid operations are conducted by LESSEE or by an 
independent c ontractor performing operatlona for LESSEE on eaid 
land. 

18, POOLING, LESSEE is hereby grante d the right, at any time 
and from tiae to time, wh9t~er be fore or after producti on, to pool 
thie le•~• for the produc tion of gas or condensate, or either of 
the•• as to al l of the land covered her eby, or any zone or portion 
theroof. ors• to any mineral or royalty interest t here in, with any 
other leaee coverirtg t he above described land, (or lands adjacent, 
contiguoUBj or adjoining ). Such pooling shal l be into a unit or 
unltl hot exeeeding six hundred forty ( 640) acres each plus an 
acre•g• tol erant• of ten percent (10') thereof for gae, provided 
that 1hould the gover nmental au t hority having jurJsdiction 
pre•cribed dr permit the croatlon of any drilling, epacing or 
proration units larger or 1rnaller t han those epecified above , euch 
unitl may bf;) creited, enlar ged or reduced to conform in e i ze to t he 
dril ling c,r spacing unlt1 ea prescribed or permitted or to the 
proration uni ts as may be authori~ed for obtaining t he rrtaximull\ 
allowable yroduot1on from one well, Such pooling 8hall be effected 
by the fii rtg by LESSEE ot a ~ritten designation, in t he county, or 
countiee, in whic h the premises a r e l oca ted, identifying and 
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describing the pooled unit . The production of gae or c ondens8te 
from any zone or portion of the lanct ao pooled a nd t ho developme nt 
and operation on 8UCh land, including the commencement, drilling, 
c o11plet.ion and operation o f a well thereon, or t he exietence 
thereon of a shut- in gae well, ehnll be considered and construed 
and lthall hll'e'e the same effect , except for the payment of royalty, 
aa production, development and operation, or t he existence o~ a 
shut-in gas well dn t he leased premises, regardless of the location 
of t he well on the un! t . Producti on from any unit well producing 
oilt gas or conderlsate shall be ~llocated to the l eased premieee in 
tno proportlon tha t t he acreage of t he leased premi eee included 
within the uni t beare t o the tota l a creage in t he unlt , and the 
royalty provided tor h grgin shall be c alc ul a ted on t he portion of 
the production eo allocated. The roya lty so payable on al located 
productiort aha11 be in lieu of any other royalty t hat would accrue 
to LESSOR from the product ion o! oll , gas or condensate from any 
zone or portion of the leased prem!ee e i ncluded within the unit , 
Shut - in gae royalty, with respect to unit ehut - in gas wel ls, shall 
be payable ih accordance with the provisions and in the amount set 
!orth in thie lease. It\ t he event any unit \ofell shall f~il to 
produc e oil, gae or condeneate in paying quantities, or in the 
evQnt t he production f r om any euc h well shall cease, LESSEE shall 
terminatQ t he urti t by f iling for re·cord , in the county, or countlee 
where the land J.e e!tuatad, a written declaration Of suc h termina­
tion. Notwithstanding anything to t he con trary cont ainer herei n, 
LESSEE eha11 have the power and author ity to pool or unitize only 
t he gas leasehold estate and shall have no power or authori ty to 
pool t he dil leaeehold estate . 

1 9 1 APPLICATION LAW. Thie l ease shall be controlled by t he 
law of the •tat• wher e the l eased premises are prinusri ly loca t e d. 
It is agreod that any suits a t l aw relating to thie lease 6~811 be 
heard in the court of proper juried!ction of the state and c ounty 
where the leased premises or any part thereof be located w.1 t h 
appeals to the appellat~ court of t hat state. 

:20 . PARTIES BOUND. This lease and all of the rights, 
obligation• and condltlone hereof shall be binding upon eac h party 
executing t h i • 1natrume nt and hi s heira, devi~eee , successors and 
as11gn1 1 Should any p ar t y named above ae LESSOR ! ail to e xecu te 
thla leaae, or ahould any par ty execute t hie l eas e who is not named 
above al a LESSOR, i t shall neverthe less be binding upon the pa rty 
or partlee exec uting the same . 

21. NO HUNTING AND FISHING. Whil e on the lease d premi eee, 
LESSEE 1ta ageota, contractors, or empl oyees shall not hunt , fi &h, 
or klli any aniael wi t hout t he prior written consent of LESSOR. 

22 , NO WAIVER OF IMPLIED COVENANTS, It ia expresely agreed 
that no express 8tatement of a covenant co_n.tained herein shall 
constitute a walvt:,r or abandonment of any covenant implied j.n 
equity or a t l aw, and LESSOR shall have t he benefit of oll or suc h 
iaplied covenants, just as if no express c ovenan t wer e set out 
h~re l tt. In the evQnt of a conflict bet ween an expre~s covenant eet 
out herein and a covenant impl ied at law or 1 n equity, t he express 
coven4nt set otib heroin shall govern the right s of t he part ies to 
the extent of the express covenant, in1ofar as there i s a conflict 
betwe~o lt and the impl i ed covenant , but without such~ con fl i ct , 
both axpre•• coven4ttte and implied covertants shall govern t he 
r ights and relationahip of the parties. 

23. HEADINGS FOR CONVENIENCE, , The p~r agraph headl ngs herein 
are for convt:,rtienee only and ehall not be coneidered or construed 
to limit the aubject matter of ony paragraph. 
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!ff Wi TNESS WHEREOF, this !nstr umen t 1e exec uted t h e day and 
year fi r Bt above writt en . 

THE STA~E or TEXAS s 
s 

indivldua.1.1y 
and oe Executrix of t he Ee t a t e 
Frank Kl l e wer, Decease d 

COUNTY O~ LIPSCOMB S it' 
This ins t ruae nt wee a c knowledged betore me on this fl/I day o f u~ 1 1993, by ALVIAHA KLI.!lf!R , lnd iv!dually and a& Execu t rix 

o the Estate of >'RANI< l<LU:W.IR, Dace~~ , 

t?ot a ry Pu 1c l n nd fo 
My Coinmiasion Expires : The State of Tex a s 
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By David D~loner 



Texas General 
Land Office 

David Dewhurst 
Commissioner 

Post Office Box 12873 
Austin, Texas 
78711-2873 

trttl 

Stephen F Austin Bu1ld1ng 
1700 North Congress Avenue 

Austin, Texas 78701-1495 

512.463.5001 
1 800.9984GLO 

www.glo.statetx.us 

April l , 2002 

Mr. Tom McGee 
Tom McGee orp. 
P. 0 . Box 276 
Booker, Texas 79005-0276 

Re: Kliewer Lease dated 6/1/93 
332.4 acres including all of Sec.24 Block SS 
Lipscomb County, Texas 

Dear Mr. McGee: 

As per our conversation the State of Texas owns a l/161h free royalty 
interest under ection 24, Block S covering 71.l acres in Lipscomb County, 
Texas. This tract was leased by oil and gas lease dated June l , 1993, from the 
Kliewers to the Tom McGee Corp. The lease covers three tracts in all including 
all of Section 24 for a total of322.4 acres. The Kliewer well No. 3 is a producing 
gas well located on Section 24 in which the State has a l/l61h free royalty 
interest. 

The question has arisen as to what interest of production the State is 
entitled from the No.3 well. After reviewing the facts as stated above it appears 
that the State should be entitled to a full l /l 61h of production rather than 
71. 1/322.4 of 1/16m of production. Under Texas law the owner of the executive 
right does not have the power to authorize pooling or communitization of a non­
executive interest such as the State's non-participating royalty interest. 
Additionally, the State has not ratified the lease thereby creating a communjty 
lease. The State's free royalty interest can only be pooled as provided in Chapter 
52, Subchapter E of the Texas Natural Resources Code. 

Please let me know if you have any questions and I look forward to 
hearing from you at your earliest convenience. 

V&/4~ 
J. Daryl Morgan. CPL t 
Energy Resources Division 
(512) 305-9106 
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Texas General 

Land Office 

David Dewhurst 
Commissioner 

Ma,!ing 

Post Office Box 12873 
Austin, Texas 
78711·2873 

S!r<"<"t 

Stephen F. Austin Building 
1700 North Congress Avenue 

Austin, Texas 78701· 1495 

512.463.5001 
1.800.998.4GLO 

www.glo.state.tx.us 

TOM MCGEE CORP 
ATINTAMMCGEE 
POBOX276 
BOOKER TX 79005 0276 

September 9, 2002 

CERTIFIED MAIL 70000520002287124033 

RE: Notice of underpayment on state lease M-102371 

Dear Mr. McGee: 

The Royalty Management Division of the Texas General Land Office 
has completed a limited review of the above-referenced lease operated by Tom 
McGee Corporation. Through this review, it was determined that $36,031.03 
has been underpaid to the State for the reporting period of June 1993 through 
April 2002. This amount comprises $26,373.65 in additional royalty, 
$3,060.28 in penalty, and $11,982.60 in interest, which has been computed 
through October 4, 2002, in accordance with Section 52.131 of the Texas 
Natural Resources Code. 

The following documents are attached in support of our findings: 

• A brief summary of our review (Attachment I); 

• Schedule supporting our royalty, penalty, and interest calculations 
(Attachment II); and 

• Procedures used for assessment of penalties and interest (Attachment III). 

To ensure your company remains in good standing with the General 
Land Office, please respond to this notice within 25 days of the above date. If 
your records reflect this royalty has been paid, please provide us with 
documentation of payments made and remittance dates. Payment of this notice 
should be submitted separately from monthly royalty payments you may be 
remitting. In order to ensure proper credit, your payment should be mailed to 
my attention along with a copy of this letter. 



Tom McGee Corporation 
September 9, 2002 
Page2 

1bis notice in no way precludes the General Land Office from pursuing any claim or 
remedy related to this royalty payment. Additionally, this notice does not constitute an Audit 
Billing Notice as defined in Section 52.135 of the Natural Resources Code and, consequently, does 
not preclude the General Land Office from conducting further examinations of this or other leases 
operated and/or reported by Tom McGee Corporation or from examining these or other issues and 
time periods in a future inspection of your books, accounts, reports, or other records. 

If you have any questions, please call Scott Veach at (512) 475-1479. 

Sincerely, 

~f;,.'?:, 
Royalty Management I Energy Resources 

JK/sv 

Attaclunents 



ATTACHMENT I 

REVIE\V SUJ\fMARY 

State Leases MF-102371 

We have reviewed our records for the period of June 1993 through April, 2002 to determine 
whether or not royalty for condensate and gas has been reported and paid correctly with respect to 
volume, price and royalty. Volumes reported to the Texas General Land Office (TGLO) were 
compared to volumes reported to the Texas Railroad Commission (TRRC) with any differences 
being noted. 

As a result of this review, it was determined that gas royalty were underpaid on Kliewer No. 3 for 
June I 993 through April 2002. 

Therefore, we have concluded that additional royalty revenue is due in the following amount. 

Royalty 
$1,092.28 

Royalty 
$19,895.87 

Penalty 
$200.00 

Penalty 
$2,860.28 

OIL 

Interest 
$620.51 

GAS 

Interest 
$11,369.63 

(See Attachments II for supporting calculations) 

Total 
$1,912.79 

Total 
$34,125.78 



PENALTY (3) 
• For delinquent royalty 

• For delinquent report, 
affidavit, or other 
document 

INTEREST 
• For delinquent royalty 

ATIACHMENT ID 

SUMMARY OF PENALTY/INTEREST ASSESSl\IENT RULES 
FOR DELINQUENT ROYALTIES AND DELINQUENT 

REQUIRED REPORTS OR DOCUMENTS 

NONE 

NONE 

The greater of 1 % of the delinquent 

amount or $5.00 for each 30-day 
delinquency 

$5.00 per document for each 30-day 
period of delinquency 

6% per year, simple interest; accrual 
begins 30 days after due date(!) 

6% per year, simple interest; accrual 
begins 30 days after due date(!) 

. 

(!) Tex. Rev. Civ. Stat. Ann., Article 5069-1.03 and related case law. 

(2) Tex. Nat. Res. Code Ann. § 52.131 (g). 

(3) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to royalty in dispute as to fair market 
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions arc found at 
Tex. Nat. Res. Code Ann.§ 52.131 (e), (f), & (h). 

A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent. 

The State's power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest. 

revised 5/28/02 

For delinquencies of 30 days or Jess, 

the greater of 5% of the delinquent 
amount or $25.00 

For delinquencies of more than 30 days, 
the greater of I 0% of the delinquent 
amount or $25.00 

$10.00 per document for each 30-day 
period of delinquency 

12% per year, simple; accrual begins 60 
days after due date (2) 



,. 
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OPERATOR: MCGEE, TOM CORPORATION 
STATE LEASE M-102371 
FIELD: KLIEWER #3 
LEASE: FOLLETT (MORROW, UP) 
COUNTY: LIPSCOMB 
RRC GAS WELL IO: 10-086360 
STATES'S ROYALTY DECIMAL .062500 

(1) (2) 

VOLUME 
MONTH/ REPORT 

YEAR TO PRICE 
R.R.C. 

(A) (B) 

Apr- 94 184.00 13.80 
Dec-94 181.00 17.16 
Apr-96 178.00 23.57 
Jun-97 178.00 17.17 
Aug-98 131.00 10.88 
Jul-99 132.28 17 .46 
Sep-00 127.00 31.46 
Dec-01 149. 00 10. 88 

COMMENTS: 

ATTACHMENT IIA 

( 3) (4) (5) 

GROSS AMOUNT 
VALUE ROYALTY DUE ROYALTY DIFFERENCE 

(l)X(2) (3)X(.0625) PAID (4) • (5) 

2,539.20 158.70 35.07 123.63 
3,105.96 194.12 37.54 156.58 
4,195.46 262.22 57.60 204.62 
3,056.26 191.02 42.22 148.80 
1,425.15 89. 07 19.60 69.47 
2,309.61 144.35 31.83 112.52 
3,995.17 249.70 54.75 194.95 
1,620.97 101.31 19.60 81.71 

$1,390.49 $298.21 $1,092.28 

(A) OIL DISPOSITIONS OBTAINED FROM RRC P-1 REPORTS AND COMPANY'S GL0-1 REPORTS 
FOR THE TIME PERIOD 199306-200204. 

PENALTY/ 
INTEREST DATE: 

10/04/02 

(6) 

NUMBER OF 
DAYS LATE 

3043 
2798 
2312 
1886 
1460 
1125 

696 
241 

{B) PRICES ARE OBTAINED FROM COMPANY'S GL0-1 REPORTS SUBMI'I"TED TO GLO WHEN AVAILABLE. 
PRICES OBTAINED FROM WTI OIL PRICE GUIDE WHEN GL0-1 REPORTS NOT AVAILABLE. 

(Cl SEE ATTACHMENT III,"SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", 
FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS. 
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(7) 

PENALTY 
DUE 

(C) 

25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 

$200.00 

AUDITOR: SGV 
FILE: C:/ EXCEL/SCHEDOIL.XLS 

09/05/02 

( 8) (9) 

INTEREST TOTAL 
DUE DUE 

(5) + (7) + (8) 
(C) 

121.29 269.92 
141.00 322.58 
151. 56 361.16 

89.38 263.18 
32.00 126.47 
39.43 176.95 
40. 96 260.91 
4.89 111.60 

$620.51 $1,912.79 



OPERATOR: MCGEE, TOM CORPORATION 
STATE LEASE: M-102371 
FIELD: KLIEWER #3 
LEASE: FOLLETI (MORROW, UP) 
DISTRICT: LIPSCOMB 
RRC GAS WELL ID: 10-086360 
STATES'S ROYALTY DECIMAL .062500 

(1) (2) 

GAS 
MONTH/ SALBS PRICB 

nAR TO 
RRC 
(A) (B) 

Jul-93 328 2.050 
Aug-93 3,476 2.026 
Sep-93 3,625 2.105 
Oct-93 3, 888 1. 925 
Nov-93 3,648 1.884 
Dec-93 3,159 1.911 
Jan-94 3515 1.827 
Feb-94 1921 2.003 
Mar-94 3412 1.916 
Apr-94 2748 1.850 
May-94 2695 1.805 
Jun-94 2178 1.747 
Jul-94 2071 1. 783 
Aug-94 1544 1.841 
Sep-94 1477 1.747 
Oct-94 2017 1. 721 
Nov-94 1757 1.943 
oec-94 2037 1.915 
Jan-95 1972 1.820 
Feb-95 1585 1.690 
Mar-95 1479 1.225 
Apr-95 1423 1.277 
May-95 1793 1.362 
Jun-95 1583 1.402 
Jul-95 1592 1. 283 
Aug-95 1624 1.278 
Sep-95 1823 1.351 
Oct-95 1658 1.416 
Nov-95 1225 1.478 
Dec-95 1429 1.714 
Jan- 96 1327 1.765 
Feb-96 1491 1.784 
Mar-96 1669 1. 790 
Apr-96 1553 1.919 
May-96 1622 1. 767 
Jun-96 1210 1.841 
Jul - 96 1002 1. 958 

Aug-96 1423 1.989 
Sep-96 1261 1.909 
Oct-96 1328 2.133 
Nov-96 1463 2.684 
Dec-96 1144 3.371 
Jan-97 1407 3.029 
Feb-97 1217 2.209 
Mar-97 1121 1. 710 
Apr~97 1261 1. 542 
May-97 1431 1.713 
Jun-97 1143 1.810 

(3) (<) 

GROSS 

BTU VALUE 
(l)X(2)X(3) 

(B) 

1. 000 672, 40 
1. 000 7,042.38 
1.000 7,630.63 
1.301 9,737.20 
1.000 6,872.83 
1.000 6,036.85 
1.301 8,354.90 
1. 000 3,847.76 
1.343 8,779.72 
1.343 6,827.54 
1.343 6,532.99 
1.000 3,804.97 
1.000 3,692.59 
1. 000 2,842.50 
1. 000 2,580.32 
1.000 3,471.26 
1.370 4,676.98 
1.000 3,900.86 
1.000 3,589.04 
1. 000 2,678.65 
1.370 2,482.13 
1.370 2,489.52 
1.427 3,484.83 
1.427 3,167.04 
1.427 2,914.70 
1.427 2,961.70 
1.427 3,514.52 
1,427 3,350.21 
1.398 2,531.15 
1.398 3,424.13 
1.398 3,274.33 
1.398 3,718.60 
1.398 4, 176.54 
1.398 4,166.33 
1.430 4,098.49 
1.430 3,185.48 
1.430 2,805.54 
1.430 4,047.40 
l.429 3,439.96 
1.430 4,050.65 
1.471 5,776.16 
1.471 5,672.80 
1.471 6,269.11 
1.471 3,954.57 
1.471 2,819.77 
1.471 2,860.30 
1.465 3,591.16 
1.465 3,030.84 

ATTACHMENT IIB 

(5) (6) (1) 

DIFFBRBNCB 

ROYALTY DUE ROYALTY PAID DUB - PAID 

(4)X(.062S) IS) - 16) 

42. 03 9.25 32.78 
440.15 97.10 343.05 
476.91 105.17 371.74 
608.58 103.17 505.41 
42 9, 55 94.72 334.83 
377.30 83.19 294 .11 
522.18 88.54 433.64 
240 .49 53, 02 187.47 
548.73 90.10 458.63 
426.72 70.08 356.64 
408.31 67.06 341.25 
237.81 52.46 185.35 
230.79 50.90 179.89 
177.66 39.17 138.49 
161.27 35.56 125.71 
216.95 47.84 169.11 
292.31 47. 05 245.26 
243.80 53. 78 190.02 
224.32 49.46 174.86 
167.42 36. 89 130.53 
155.13 34 .20 120.93 
155.60 34.33 121.27 
217.80 48.05 169.75 
197. 94 43. 67 154.27 
182.17 40.18 141.99 
185.11 40.82 144.29 
219.66 48 .48 171.18 
209.39 46.19 163.20 
158.20 34.89 123.31 
214.01 47 .21 166.80 
204.65 45.14 159.51 
232.41 51.27 181.14 

261.03 57.60 203.43 
260.40 57 .45 202.95 
256.16 56.52 199.64 
199.09 43.92 155.17 
175.35 38.66 136.69 

252. 96 55. Bl 197.15 

215.00 47. 46 167.54 
253.17 55. as 197.32 

361.01 79 .66 281.35 

354.55 78 .21 276.34 

391.82 86.44 305.38 
247.16 54.51 192. 65 
176.24 38.88 137.36 

178.77 39. 44 139.33 
224.45 49. 53 174.92 
189.43 41. 79 147.64 
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INTEREST DATE: 
10/04/02 

NOKBBR OF 
DAYS LAH 

3306 
3276 
3245 
3215 
3184 
3153 
3125 
3094 
3064 
3033 
3003 
2972 
2941 
2911 
2880 
2850 
2819 
2788 
2760 
2729 
2699 
2668 
2638 
2607 
2576 
2546 
2515 
2485 
2454 
2423 
2394 
2363 
2333 
2302 
2272 
2241 
2210 
2180 
2149 
2119 
2088 
2057 
2029 
1998 
1968 
1937 
1907 
1876 

(S) 

PENALTY 
DUB 

!Cl 
25.00 
34.30 
37 .17 
50.54 
33 .48 
29. 41 
43.36 
25. 00 
45.86 
35. 66 
34.13 
25. 00 
25.00 
25.00 
25.00 
25.00 
25. 00 
25. 00 
25. 00 
25.00 
25.00 
25. 00 
25. 00 
25.00 
25.00 
25.00 
25.00 
25. 00 
25.00 
25. 00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25. 00 
28.14 
27.63 
30. 54 
25.00 
25.00 
25.00 
25.00 
25.00 

AUDITOR: SGV 

09/05/02 

(9) 

INTBRBST TOTAL 
DUB DUB 

(7}+(8)+(9) 
(C) 

34.99 92. 77 
362.82 740.17 
389.38 798.29 
524.40 1,080.35 
344.01 712.32 
299.17 622. 69 
437.11 914.11 
187.05 399.52 
453.10 957.59 
348.71 741.01 
330.29 705.67 
177.51 387.86 
170.44 375.33 
129.85 293.34 
116.59 267.30 
155.18 349.29 
222.55 492.81 
170.49 385.51 
155.27 355 .13. 
114.58 270.11 
104.96 250.89 
104.02 250.29 
143.93 338.68 
129.23 308.50 
117.50 284.49 
117. 97 287.26 
138.22 334.40 
130.16 318.36 

97.09 245,40 
129.64 321.44 
122.45 3 06. 96 
137.21 343.35 
152.09 380.52 
14 9, 66 377.61 
145.25 369.89 
111.32 291.49 

96.66 258.)5 
137.48 359.63 
115.12 307.66 
133.63 355.95 
187.68 497.17 
181.52 485.49 
197.79 533.71 
122.81 340.46 

86 .21 248.57 
86.03 250.36 

106.27 306.19 
88 .19 260.83 
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OPERATOR: MCGEE, TOM CORPORATION 
STATE LEASE: M-102371 
FIELD: KLIEWER #3 
LEASE: FOLLETI' (MORROW, UP) 
DISTRICT: LIPSCOMB 
RRC GAS WELL IO: 10-086360 
STATES'S ROYALTY DECIMAL .062500 

(1) (2) 

GAS 
MONTH/ SALBS PRICK 

Yl!AR TO 
RRC . 1A) iB~ 

Jul-97 895 1. 738 
Aug-97 1311 1.888 
Sep-97 1568 2 .079 
Oct-97 1302 2.193 
Nov-97 1315 2.202 
Dec-97 1437 1.788 
Jan-98 ll8 1.651 
Feb-98 439 1.506 
Mar-98 1332 l. 500 
Apr-98 794 1.625 
May-98 946 1.377 
Jun-98 858 1.319 
Jul-98 939 1.311 
Aug-98 1508 1, 235 
Sep-98 1319 1.131 
Oct·98 1440 1. 302 
Nov-98 960 1.291 
Dec-98 692 2.080 
Jan-99 842 1.040 
Feb-99 1174 1. 074 
Mar-99 1427 1.268 
Apr-99 1284 1.541 
May-99 1144 1.677 
Jun-99 1083 1. 707 
Jul-99 939 1.945 
Aug-99 701 2.620 
Sep-99 1087 2.156 
Oct·99 1056 2.362 
Nov-99 988 2.426 
Dec·99 1021 2.098 
Jan·OO 966 2.295 
Feb-00 909 2. 777 
Mar·OO 1068 2. 764 
Apr-00 934 2.467 
May-00 924 2 .429 
Jun-OO 968 3.346 
Jul-00 871 3.287 
Aug-00 569 3.296 
Sep-00 1228 3.740 
Oct-00 1378 3.833 
Nov-00 1108 3.743 
Dec-00 860 3.401 
Jan-01 1029 6.226 
Feb-01 995 4.140 
Mar-01 678 5.030 
Apr-01 914 5. 370 
May-01 1041 4.910 
Jun-01 879 2.844 

ATTACHMKNT IIB 

(3) Ul (5) 

GROSS 
BTO VALtlll ROYALTY DUX 

(1)%.(l):r.(3) (t)J:(.06l5) 

!BJ -
1.464 2,277.27 142.33 
l .465 ),626.12 226.6) 
l .465 4,775.71 298,48 
1.465 4,182.99 261,44 
1.480 4,285.53 267.85 
1.480 3,802.65 237.67 
1.480 288.33 18,02 
1.480 978.48 61.15 
1.480 2,957.04 184,82 
1.480 l,909.57 119.35 
1.480 1,927.91 120.49 
1.480 1,674.92 104.68 
1.480 1,821.92 113.87 
1.480 2,756.77 172.30 
1.480 2,208.63 138,04 
1. 480 2,774.82 173.43 
1.480 1,834.25 114.64 
1.480 2,130.25 133.14 
1.481 1,296.88 81.06 
1.481 1,867.36 116.71 
1.481 2,679.77 167.49 
1.481 2,930.90 183,18 
1.481 2,840.99 177.56 
1.481 2,737.21 171.08 
1.481 2,704.74 169.05 
1.000 1,836.62 114.79 
1.481 3,470.69 216. 92 
1.481 3,693.49 230.84 
1. 481 3,549.88 221.87 
1.481 3,172.84 198.30 
1.481 3,283.64 205.23 
1. 480 3,735.89 233.49 
1.480 4,369.50 273.09 
1.480 3,409.71 213.11 
1.480 3,321.36 207.59 
1. 480 4,793.49 299,59 
1.480 4,237.02 264.81 
1.480 2,776.00 173.50 
1.480 6,796.66 424.79 
1. 480 7,816.57 4 BB. 54 
l. 480 6, 137.45 383.59 
1.480 4,329.04 270.57 
1.480 9,481.35 592.58 
1.480 6,096.91 381. 06 
1. 480 5,047.30 315.46 
1.480 7,264.11 454.01 
1.480 7,564.74 472,80 
1. 480 3,699.66 231.23 

(6) (?) 

Dil'l'UXNC'B 
ROYALTY PAID DUB - PAXD 

(5) - (6) 

31. 41 110,92 
SO.Cl 176.62 
65. 84 232.64 
57.66 203.78 
59.07 208.78 
52.41 185.26 
3.97 14.05 

13.47 47 .68 
40. 74 144.08 
26. 32 93. 03 
28.67 91.82 
23.08 81.60 
27.10 86. 77 
38.00 134.30 
30. 44 107.60 
38. 25 135.18 
25 .28 89. 36 
16. 37 116.77 
19 .29 61. 77 
27.77 88.94 
36. 94 13 0. SS 
40 .40 142.78 
39.16 138.40 
37.73 133.35 
37. 28 131. 77 
31.36 83, 43 
51.61 165.31 
50. 91 179.93 
48.93 172. 94 
43.73 154,57 
45.26 159,97 
51.49 182.QO 
60 .23 212.86 
47.00 166.11 
49.38 158.21 
66.07 233.52 
58.40 2 06, 41 
38 .26 135.24 
93. 68 331,11 

107.74 380,80 
84.59 299.00 
76.88 193.69 

130.68 461,90 
94.04 297.02 
78.84 236,62 
68.54 385.47 
77.50 3 95. 3 0 
50.99 180.24 
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INTEREST DATE: 
10/04/02 

NUMBER 01' 
DAYS LATB 

1845 
1815 
1784 
1754 
1723 
1692 
1664 
1633 
1603 
1572 
1542 
1511 
1480 
1450 
1419 
1389 
1358 
1327 
1299 
1268 
1238 
1207 
1177 
1146 
1115 
1085 
1054 
1024 

993 
962 
933 
902 
872 
841 
8ll 
780 
749 
719 
688 
658 
627 
596 
568 
537 
507 
476 - 446 
415 

AUDITOR: SGV 

09/05/02 

(8) (9) 

PENALTY INTEREST TOTAL 
DllE Dtlll DUB 

(7)+(8)+(9) 
IC) (Cl 

25. 00 65.13 201.05 
25.00 101.97 30).59 
25.00 13 l. 94 389.58 
25.00 113.56 342.34 
25.00 114.21 347.99 
25. 00 99. 46 309.72 
25. 00 7 .41 46 ,46 
25.00 24.68 97,36 
25.00 73.13 242,21 
25.00 46.27 164,30 
25.00 44.77 161,59 
25. 00 38.95 145. SS 
25.00 40. 54 152.31 
25.00 61.42 220.72 
25.00 48.11 180.71 
25.00 59.11 219,29 
25.00 38.16 152,52 
25. 00 48.68 190,45 
25.00 25.18 111,95 
25.00 35. 35 149,29 
25.00 50.60 206,15 
25.00 53.89 221-67 
25.00 50.87 214-27 
25.00 47.65 206.00 
25 .oo 45.75 202. 52 
25.00 28 .14 136.57 
25.00 54.08 244.39 
25.00 57. 09 262. 02 
25.00 53.10 251.04 
25. 00 45. 89 225.46 
25.00 45.97 230.94 
25.00 so. 44 257,44 
25.00 56.90 294.76 
25.00 42.71 233.82 
25.00 39. ll 222.32 
25.00 55. 35 313.87 
25.00 46.82 278.23 
25.00 29. 35 189,59 
33.11 68.47 432.69 
38.08 74.99 493.87 
29. 90 55.84 384.74 
25 .00 34.19 252. BB 
46.19 77.30 585.39 
29. 70 46.68 373,40 
25.00 34.85 2 96, 4 7 
38.55 52.85 476,87 
39. 53 50.29 485.12 
25.00 21.10 226.34 



• 

' 

OPERATOR: MCGEE, TOM CORPORATION 
STATE LEASE: M-102371 
FIELD: KLIEWER #3 
LEASE: FOLLETT (MORROW, UP) 
DISTRICT: LIPSCOMB 
RRC GAS WELL ID: 10-086360 
STATES'S ROYALTY DECIMAL .062500 

(ll (ll 

GAS 
MONTH/ SALES PRICE 

YEAR TO 
AAC 

L -~--~ ...... ..,,,.~--~- - -·--· (Al (Bl 

Jul-01 764 2.199 
Aug-01 1006 2.606 
Sep-01 1260 2.390 
Oct-01 1327 1. 956 
Nov-01 849 2.121 
Dec-01 97 2.300 
Jan-02 451 2.610 
Feb-02 864 1.552 
Mar-02 866 2.103 
Anr-02 690 2.595 

COMMENTS: 

A'M'ACHMENT :IIB 

(31 !<l (Sl 

GROSS 
BTU VAL DB ROYALTY DUB 

(l)X(l)X(3) (t)X(.0625) 

(B) - . 

1.480 2,486.67 155.42 

1.480 3,880.43 242.53 

1.465 4,411.70 275.73 

1.465 3,802.74 237.67 

1,465 2,638.11 164.88 

1.465 326.84 20. 43 

1.465 l,724.47 107.78 

l. 465 1,963.90 122.74 

1.465 2,667.61 166.73 

1.460 2,614.24 163.39 
$25,281.37 

(A) RRC VOLUME - GAS VOLUMES REPORTED TO THE RRC ON FORM P-2. 

(BJ PRICE AND BTU - OBTAINED FROM GL0-2 REPORTS SUBMITTED BY TOM MCGEE CORP. 

!61 (71 

DIJ'PERENCB 
ROYALTY PllD DUX· PAlll 

!SI - (61 

34 .27 121.15 
53.49 189.04 
55.64 220.09 
52.41 185.26 
36 .36 12 8. 52 
3.38 17.05 

16.64 91.14 
27.07 95.67 
36.77 129.96 
36. 03 127.36 

$5,385.50 $19,895.87 

(C) SEE ATI'ACHMENT Ill, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND 

INTEREST CALCULATIONS . 
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INTEREST DATE: 
10/04/02 

NUMBER OF 
DAYS LATB 

(81 

PENALTY 
Dll1' 

-----· -·----·---!£) -
384 25.00 
354 25.00 
323 25.00 
293 25.00 
262 25.00 
231 25.00 
203 25.00 
172 25.00 
142 25.00 
111 25.00 

$2,860.28 

AUDITOR: SCN 

09/05/02 

(91 

INTEREST TOTAL 
DUE DDB 

(7)+(8)+(9) 
(Cl ,--~ 

12. 94 159.09 
18.33 232.37 
19.10 264.19 
14 .25 224.51 

8.58 162.10 
0.96 43. 01 
4.31 12 0. 4 5 
3.55 124.22 
3.55 158.51 
2.18 154.54 

$11. 369.63 $34,125.78 
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TEX.r\5 

January 21, 2003 

Mr. Randy M. Phillips 
Lemon, Shearer, Phillips, & Good, P.C. 
P.O. Drawer 348 
Booker, Texas 79005-0348 

Re: Tom McGee Corp. 
M-102371 

Dear Mr. Phillips: 

JERRY PATTERSON, CO:\IMISSIONER 

The request of Tom McGee Corp. for a waiver of penalties and interest associated with the referenced lease was 
presented to the School Land Board January 15, 2003. The School Land Board unanimously approved a waiver 
of penalties, but not interest. The minutes of the January 15, 2003 meeting will be approved at the next School 
Land Board meeting. Should you desire a copy of the approved minutes please advise. The Royalty Audit 
Management Division of the General Land Office has been advised of this decision. 

Should you have additional questions or comments, please do not hesitate to contact me. 

Sincerely, 

v~~ 
Wendell Smith 
Attorney 
(512) 463-5132 

WS/ws 

Stephen F. Austin Building• 1700 North Congress Avenue• Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

W\V\v.g:lo.sta. tc. tx.us 
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MEMORANDUM 
Texa s General Land Offi ce • Jer ry Pat t er son • Co mm1 ss1o n e r 

Date: Januar. , 2 

To : hoot La nd Board 

Fro m: \ end II mith , ttorn . , nerg_ ec tion 

ubj ect: R orp . for a wa i er of p nalti and int re t 
rnber 9, 2 2, olice of nd rpa_ menl of royalt i 

Tom McGee orp. is the operator of the Kliewer #3-24 well 111 Lipscomb county, 
Texas. Mustang Fuel orp of Oklahoma previously operated the well, in a pooled unit approved 
by the chool Land Board. Due to mechanical problems the well quit producing in January of 
1990, and the lease subsequently terminated. 

Effective June I, 1993, Tom McGee orp. acquired the well from Mus tang Fuel and 
acquired a lease from the Kliewer Family, forming a unit to produce the \\.e ll. 1 he well is 
located on a 7 1. 1 acre tract of land in which the states has a free royalty. pon obta111111g 
production, Tom McGee began remitting royalties to the G LO, as though the School Land Board 
had approved a pooling agreement. 

In Apnl of 2002, Tom McGee ""as advised that under state law they did not ha, e the 
right to pool the interest of the state, and that the state had never appro, ed the lease Thereafter 
Tom McGee was notified that tl owed add1t1onal royalt ies ($26,373.65), penalties ($3,030.28), 
and interest ( 11 , 982.60), totaling $36,03 1.03. Tom lcGee has paid the add1t1onal royalty and 
is requesting a waiver of penalties and interest. 

Tom McGee is basing its request on the followmg: 

I. The royalties and paperwork were properl y submitted as If the lease had been 
properl y pooled. The failure to get the lease pooled was an 111nocent mistake on their 
part. 

2. It is inequitable to now bill them since n111e (9) years have elapsed since 
roya lty payments began. 

R comm ndation 

There is no "good faith" ground for granting a waiver, nor is there a ltm1tations period 
with respect to how far back a lease or leases may be audited. In November of 1998 Ms. Donna 



r 
MEMORANDUM 
Texas General Land Office • Jerry Patterson • Commissioner 

Smith of the GLO did contact Tom McGee concerning the Kliewer well and was provided with a 
copy of the division order title opinion. This communication with the GLO could be viewed as 
putting the office on notice that a problem existed, thereby entitling the company to a waiver of 
penalty and interest from November 1998 until September 2002 when Tom McGee was billed 
for the underpayment. However, there is no explanation or reason given for her request. The 
lease in question was not received in this office until March of 2002. The Staff does not 
recommend a waiver of penalty and interest. 
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OPDATCa ,ams, '!04 OOUOAA Tl ON 
STATS 1.1.\SII M• 102)71 
FISU> 11.lnl:lt IJ 
l,l!ASII POLLffl' OIOUOW, UP l 
DI l'Tlll CT I.I Pscac. 
UC GU lrll1.I, ID IO•OH3'0 
STATU 'I IOTJU. TY DIICll<Al. OU 500 

.,uJ n 
Aug•U 
lep• U 
Dct-n 
"°"n 
o.c -n 
J&n• t 4 ,. .. ,. 
N&r•94 

""1"· '4 
MA}',. .nm.,. 
J\ll.,. 
AUCJ t 4 . .,, . ,. 
Dct. ,. ..,._,. 
O.C:·'4 
.Z&ll · t5 
Fob• tS 
ll&r• 95 
Apr·,S 
Nay· t5 
.ZUD· t5 
.zw - t5 
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OPERATOR: MCGEB, TOM CORPORATION 
STATB LEAS&: M-102371 
FIELD: kLIEWER ll 
LEASB1 POLLETT (MORROW, UP) 
COUNTY: LIPSCOMB 
RRC GAS WELL ID: 10-086360 
STATES'S ROYALTY DECIMAL .062500 

(l) '" 

Apr-94 184.00 ll .80 
Dec-94 181.00 17.16 
Apr-96 178.00 23.57 
Jun-97 178, 00 17.17 
Aug-98 Ill. 00 10.88 
Jul-99 132.28 17.46 
Sep-00 127.00 31. 46 
Dec-01 149.00 10. 88 

COMMENTS: 

(3) , .. (5) 

2,539.20 158.70 lS.07 12l,6l 
3,105.96 194.12 37.54 156. 58 
4,195.46 262.22 57 .60 204.62 
3,056.26 191.02 42.22 148.80 
1,425.15 89.07 19.60 69.47 
2,309.61 144.35 31.83 112.52 
3,995.17 249.70 54.75 194 .95 
1,620.97 101.31 19.60 81. 71 

1,)90.49 298.21 1.092.28 

(A) OIL DISPOSITIONS OBTAINED FROM RRC P-1 REPORTS AND COMPANY'S GL0-1 REPORTS 
FOR THB TIME PERIOD 199306-200204. 

• PENALTY/ 
INTEREST DATE• 

10/04/02 

(6) 

l04l 
2798 
2312 
1886 
1460 
1125 ... 

241 

(B) PRICES ARB OBTAINED FROM COMPANY'S GL0-1 ftEPORTS SUBMITTED TO GI,O WHEN AVAII>.BLB. 
PRICES OBTAINED FROM WTI OIL PRICE GUIDE WHEN GL0-1 REPORTS HOT AVAIIJU3LE. 

(C) SEE A'I"l'ACHMENT III, •SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES•, 
FOR EXPLANATION OF PENALTY AND INTEREST CALCULA.TIONS . 

Pagel 

(7) 

25.00 
25.00 
25.00 
25.00 
25:oo 
25.00 
25.00 
25. 00 

200.00 

AUDITOR1 scrv 
FILE, C:/ EXCEL/SCHEDOIL.XLS 

09/05/02 

(8) (t) 

121.29 269.92 
141.00 322.58 
151.56 381.18 

89.38 263 .18 
32.00 126,47 
39.43 176. 95 
40.96 260.91 
4.89 111.60 

20. 51 1.912.79 
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k• ()Sc-0-16 County 

Date Filed: _________ _ 

Jerry Patterson, Commissioner 
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. 08: 49 :39 Tue Jan 29, 2013 

DISTRICT> 10 GAS LEDGER INQUIRY 
FIELD > POLLETT (MORROW, UP) ff 31829 600 
OPERATOR > MCGBE , TOM CORPORATION " 54 93 80 
LEASE > KLIEWER u 086360 WELL tt 3 

GAS GAS * * DISPOSITIONS * * CUMU G/C RATIO 
MM/YYYY ALLOW PROD LIFT A.MT CODE AMT CODE STAT (MCF/BBL) 
01 /2 012 899 N 713 0 705 2 8 9 0 102 
02/201 2 812 N 683 0 675 2 8 9 0 98 
03 /201 2 837 N 744 0 736 2 8 9 0 106 
04/2012 690 N 621 0 614 2 7 9 0 104 
05 /2 012 539 N 539 0 532 2 7 9 0 90 
06/2012 499 N 4 99 0 4 92 2 7 9 0 83 
07 /2 012 651 N 590 0 582 2 8 9 0 84 
08/2012 777 N 777 0 768 2 9 9 0 97 
09 /2 012 696 N 696 0 688 2 8 9 0 99 
10/201 2 589 N 0 0 0 0 
11 / 201 2 750 N 0 0 0 0 
12/201 2 713 N NO RPT 0 

GO TO DIST> GAS RRC ID ti > 
PFl•HELP PF2·COND PF3•MENU PF4•PROD RMKS PF6•PROD PF7•SCHEDULE PF8•P4 PF9•LDGR 
PFlO•GlO PFll•STATUS PF12=0- l PF17•P-17 PMT PF18•T-l PF19•HIST LOG 
** PRESS ENTER TO SCROLL** 

DISTRICT> 10 CONDENSATE LEDGER 
FIELD > POLLETT (MORROW, UP) 
OPERATOR > MCGEE, TOM CORPORATION 
LEASE > KLIEWER 

INQUIRY 
U 31829 600 
U 549 380 
ti 086360 WELL tt 

* t DISPOSITIONS ** 
MM/CCYY PROD 
01 /2 012 7 
02/2012 7 
0 3/ 2012 7 
04/2012 6 
05 / 2012 6 
06/2012 6 
07 /2 012 7 
08/2012 8 
09 / 2012 7 
10/2012 2 
11/ 2012 2 
12/2012 NO RPT 

AMT CODE AMT CODE EOM 

133 1 

89 
96 

103 
109 
115 
121 
128 
136 
1 4 3 
145 

1 4 
14 

GO TO DIST> GAS RRC ID U > 

3 

PFl•HELP PF2•GAS PF3•MENU PF4•PROD RMKS PF6=PROD PF7•SCHEDULE PF8•P4 PF9•LDGR 
PFlO•GlO PFll•STATUS PF12u0-l PF17•P- 17 PMT PF18•T-l PF19aHIST LOG 
** PRESS ENTER TO SCROLL ** 
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